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Making Sense of the State Budget

+ The Pennsylvania Budget and Policy Center (PBPC) isa
statewide, non-partisan policy research project.

+ PBPC provides budget and fiscal analysis and public
education in support of policies that improve the economic
and social well-being of low and middle income

Pennsylvanians.
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Key Points

¢ The national economy devastated states
e Pennsylvania fared better than most states

¢ Direct and indirect effects on Comfnunity

Colleges

¢ Jobs are the issue: how do we get there?

Recession Creates Budget Shortfalls
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State Revenue Falls Sharply

N /

400
200 - : /\
200}
g {400) 4
w i
(600} 4
(800} |

(1,000) -

(1,200) L - . —
hhhmmoﬁmwmmmmmmmoaoocoﬂﬁd
OOQODOOGDOUQDDQﬂHHﬂﬁHHHﬁ
= o 2 [=4 = - = o F c 3 - = a > = =1 > = [T =4 = -
2EEREZREERIEAAENE27K8285¢2

/ . . .

PennsylvaniaJob Loss in Four Recessions
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Slow Recovery Expected

Unemployment Expected to Remain Very High Into 2014
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- A Tough Year

Recovery Act Stabilizes Budget

General Fund
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Large Cuts to Education
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Poorest Districts: Blggest Cuts

Source. Education Law Center
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* _ State aid includes basic education funding, accountability block grant, charter
school reimbursement, and education assistance program funding.
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Higher Education 22%
Below Pre-recession Levels

Higher Education
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Reduced Funding Despite Enroliment Growth

Community Colleges
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Employment and Training Programs

Opportunity Grants,
Custamized Job Training, and
Industry Partnerships: Infrastructure Development
MNew Dhrections Training Activitics grants

-100%

County Reductions Continue

¢ Human Services Development Fund: 36%
¢ Children and Youth: 6%

¢ Child Care Services: 8%

¢ Family Centers: 20%

¢ MA Transportation: 15%

& Increases to Intellectual Disabilities and Court

Ccosts
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Trends for 2012-13

$1.1 Billion Year End Balance

812272011



—

Job Losses in the Pennsylvania Public Sector Are Slowing The Pace of

Source. Centerfar Workforee Information and Analysis
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Revenue Growth Over 2010-11

Fiscal Year-to-Date Tax Revenue through August Shows Significant
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Growth from 2010
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Marcellus Shale Fee More Likely
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Opportunities and Challenges

¢ Higher education under the microscope
o Institutional support and vouchers

¢ No new spending in most departments
« Revenue increases offset by cuts

e Jobs are the Key

° Post—secondary education and workforce training
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Thank you

Sharon Ward
Pennsylvania Budget and Policy Center
412 North Third St.
Harrisburg, Pa 17101
717-255-7156

www.pennbpc. org
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